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The Symbiotics Bond Programme
Business Overview
Established: 2010
Location: Luxembourg
Listing: Unlisted
TYPE of Company:

Securitisation Vehicle is MSME Bonds SA.
The Symbiotics Bond Programme is sponsored
by Symbiotics SA

Business Area:

Income and Financial Inclusion;
International Development

company website:

www. symbioticsgroup.com

BUSINESS OVERVIEW

MSME Bonds SA (The Symbiotics Bond
Programme) is a loan syndication platform
sponsored by Symbiotics SA, an investment
company dedicated to inclusive and sustainable
finance in emerging markets. The programme
brings together socially responsible investors
and financial intermediaries (FIs) with the
aim of funding micro, small and medium
enterprises (MSMEs) in less developed
countries, improving their access to finance.
As of January 2017, the Symbiotics Bond
Programme has arranged 64 impact bond
transactions for a total notional amount
of $569 m, investing in 50 different
intermediaries and 23 different developing
countries.
Symbiotics SA is headquartered in Geneva with
offices in Cape Town, Mexico City, Singapore,
London and Zurich. It employs over 100
professionals and offers market research,
investment advisory and asset management
services. Since 2004, Symbiotics has invested
over $3.3 bn in more than 330 microfinance
institutions in 71 emerging countries, working
with more than 25 investment funds and many
other institutional investors.
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social mission

The long-term impact goal of the Symbiotics
Bond Programme is to improve the livelihood
of the low and middle income population in
developing and emerging countries. Emotional
and financial stability, and hence access to jobs,
is a precondition for such a goal. Given that
MSMEs provide the largest share of private
sector employment in developing and emerging
countries, supporting their growth is key both
to keeping the unemployment rate low and to
generating more available jobs.
Access to finance is still the largest obstacle to
growth for MSMEs in low and middle income
markets. They largely depend on self-financing
solutions, as mainstream commercial banks
and financial institutions continue to underserve their needs. The size of the funding gap
faced by MSMEs globally has been estimated
at around $2.1 to $2.6 trillion in developing
economies.
The social purpose of the Symbiotics Bond
Programme is to reduce this funding gap by
bringing together socially responsible investors
and FIs, which in turn provide funding to
MSMEs.

Who benefits?
Micro, small and medium
enterprises: The ultimate beneficiaries

of the Symbiotics Bond Programme are
MSMEs, by means of improved access to
finance. FIs which receive funding through
the Symbiotics Bond Programme must have
at least half of their loan portfolio consisting
of loan products or leases granted to MSME
and/or contractually undertake to on-lend the
financing received to MSME clients.

Financial intermediaries:

FIs funded through the Symbiotics Bond
Programme typically operate in less developed
emerging economies, where financial markets
are often less efficient. Many FIs are relatively
small in size and the refinancing products and
options available to them are typically limited
when compared to FIs that are larger or are
operating in more advanced economies.

Social responsible investors:

The Symbiotics Bond Programme provides
socially responsible investors with investment
opportunities that are presented in an easily
accessible form (ISIN code, possibility to be
listed, cleared and settled through Euroclear
and Clearstream, possible third party
valuation). These investments provide access to
countries which are often difficult to reach due
to very limited investment universe, enhancing
diversification.
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The Symbiotics Bond Programme
Commercial and Financial Summary
The Symbiotics bond Programme Structure
The Symbiotics Bond Programme has been set up as a securitisation company, domiciled in
Luxembourg and subject to supervision by the Luxembourg regulator, CSSF. It has been set up as
a bankruptcy-remote entity, and operates on a pass-through basis. It provides debt financing to
FIs located in emerging and developing economies, whereby such FIs on-lend the debt
financing to MSMEs.
For each transaction, the Symbiotics Bond Programme enters into a loan agreement with the
designated FI and issues a distinct bond. Issue proceeds of the bond are used to disburse the loan.
Interest and principal received under the loan are passed through to the bondholders. Each bond
is specific to the relevant financial intermediary and segregated from any other bond issue. The
bonds are purchased by impact funds, traditional fixed income funds, pension funds, foundations
or other socially responsible investors.
The Symbiotics Bond Programme has been sponsored by Symbiotics SA. Symbiotics SA also acts
as the originating agent, selecting and assessing the FIs, and as servicer of the loans granted to
the FIs, performing an ongoing monitoring of such FIs.
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The Symbiotics Bond Programme
Impact Assessment Matrix
EconomIC Impact
End User (MSMEs)

FIs

SOCIAL Impact

Measurement

Reported Data

Number of Borrowers (MSMEs)

714,422

Number of rural borrowers

483,566 (68%)

Number of Agricultural Borrowers

248,791 (35%)

Access to Finance

Indicator

Number

Countries covered

23

Transactions completed

64

Number of FI financed

50

Average Investment per FI

$11.5 million

Cumulative funding provided

$569 million

ENVIRONMENTAL Impact
Measurement

Reported Data

Emissions

Symbiotics SA has partnered with the
Climate Neutral Group (CNG) in order to
offset its carbon emissions footprint.

Not yet reported

Presence of Environmental exclusion list:

Yes
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Reported Data

Social Inclusion

Presence of social exclusion list

Yes

Community

Investment compliance with social
charter

Yes

GOVERNANCE

Impact Area

Environmental
Exclusion

Measurement

Diversity

Shareholder
Diversity

Measurement

Reported Data

Number of Women Borrowers

640,770 (90%)

% of female employees

40%

% female Independent board

50%

% of shareholders who are staff
members

65%

Disclaimer
MUST READ
This report has been commissioned by the Social Stock Exchange Limited and prepared by All Street Research
Limited (“All Street Research”).

In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of
securities mentioned in this report. Past performance is not necessarily a guide to future performance.

All Street Research has produced this report in reliance on an exemption from the Financial Promotion Restriction
to be found in article 20 of the Financial Services and Markets Act 2000 (“FSMA”) (Financial Promotion)
Order 2005.

This report is published solely for informational purposes and is made available on a complimentary basis. This
report is based on publicly available information, together with information provided by the companies profiled
in this report. Such information is presented “as is,”, and All Street Research cannot guarantee the adequacy,
accuracy, completeness or timeliness of such information. Any forward-looking statements, opinions, views,
subjective statements, and other commentary (together, “Subjective Statements”) contained herein do not
represent the views or opinions of All Street Research, but have been reproduced from publicly available third
party sources, or from information supplied by the companies profiled herein. Such Subjective Statements contain
information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of their subject matter to be materially different from current expectations.
Any consensus forecasts provided herein have been reproduced in their entirety from publicly available information
produced by third party data providers.

For these purposes, All Street Research’s reports and website are considered to be a publication or service that is
a “qualifying publication” under that article and under article 54 of the Financial Services and Markets Act 2000
(Regulated Activities) Order 2001. It is therefore clearly understood that: No part of this research report amounts
to the provision of investment advice specific to the investment circumstances of any user or other person.
This report is not to be construed as advice or recommendations to you specifically. This report is directed at
individuals having sufficient investment sophistication to critically assess the information, analysis and opinion
presented in herein. You should do your own due diligence, and take into account your personal financial
circumstances and investment objectives, including your tolerance for risk, before investing.
By accepting this report you are deemed to warrant and to undertake that:
(i) you are sufficiently expert to understand the risks involved with the investments to which this report
relates; and
(ii) you will comply with all applicable provisions of FSMA and the Financial Promotion Order with respect to
anything you do in relation to this document.
If you are in any doubt about the investments to which this communication relates you should consult an
authorised person who specialises in advising on this kind of investment
Provision of this report is not, in and of itself, intended to lead or to enable persons to invest. This report and any
other materials on our website or publications should not be construed by any subscriber or prospective subscriber
as a solicitation to effect, or attempt to effect, any transaction in a security. Use of All Street Research information
available from this report is at your own risk. In no event will you hold All Street Research or any affiliated party
liable for any direct or indirect trading or investment losses caused by any information on this document.
Trading involves risk, including possible loss of principal and other losses. All Street Research makes no
representations that any of its materials will result in profits in trading. The value of securities mentioned in this
report can fall as well as rise and are subject to large and sudden swings.

Cut-off dates have been applied to the information contained in the report such that some of the information
published in the report may have changed between such cut-off dates, and the date of publication. Such changes
may in some cases be material, such that there may be material differences between the current state and
financial position of the companies and securities profiled herein, and the information presented herein.
You should assume that all information that you review through this report is subject to change or updating at
any time, and may be updated or deleted without warning or liability on our part. We may have previously
distributed (and may in the future distribute) the information in these reports and analyses in different forms,
including materially different or updated business, financial and market information in relation to the companies
profiled herein.
Neither All Street Research nor any persons connected with All Street Research have any direct or indirect financial
interest in any company that is reviewed in this report.
You agree that you will not communicate any content of this report to any other person unless that person has
agreed to be bound by this Disclaimer. If you are acting as an agent for any other person, such person must also
be identified by name to All Street Research. None of the material or any copy of it may be altered or distributed to
any party without express written permission from All Street Research.
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