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HaloSource Inc.
Business Overview
ESTABLISHED: 1994
Location: Seattle, Washington, USA
Listing: AIM
TYPE of Company: For profit
NUMBER OF EMPLOYEES: 51 - 200
Issued Share Capital:
220,278,404 ordinary shares with no par value

Business Area:
Drinking Water Purification Technology

company website:
www.halosource.com

BUSINESS OVERVIEW

social mission

Who benefits?

HaloSource Inc. (HaloSource) is a clean water
technology company providing innovative
solutions to the growing issue of water stress
and brings clean, safe drinking water to more
than 10 million people in China, India and
Latin America through their proprietary
HaloPure® technology and partnerships
with leading multinational companies. The
company’s technology is taken to market
through strategic partners across each
region who are making major inroads into
dramatically underpenetrated markets where
often simple filtration or the only methods used
for water purification.

The goal of HaloSource is to improve the lives
of people around the globe by eliminating
or reducing bacteria, viruses and other
contaminants that impact the safety of water.

Families and Communities:

HaloSource has offices and operations in
Bothell, Washington USA, Shanghai, China,
and Bangalore India where some of the world’s
leading scientists, are developing innovations
in the technology of water purification whilst
the companys broader team works to advance
the commercialisation of those technologies.
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As the issues of water contamination and
drinking water availability loom large
globally, the importance of HaloSource’s
focus on innovation and technology solutions
integration for their strategic partners who
utilise their technology continues to grow
rapidly.
HaloSource is a leading innovator and
technology integrator in the water purification
space and is currently engaged in bringing a
new, class-leading technology to market which
removes lead and subsequently will be applied
to remove arsenic, fluoride and other dissolved
contaminants.

By providing clean safe drinking water
solutions, the company helps support healthy
families around the globe. HaloSource’s
drinking water solutions enable families and
communities to protect themselves from
waterborne diseases and access clean water
in areas of the world where it is most needed.
When people have access to clean, safe water
for drinking, bathing and cooking, they can
avoid missing school and work and spending
family resources on medical treatment.
Likewise, within the recreational water
segment, the company’s water clarification
products can help prevent drowning, and
remove foreign particles from pool and
spa water.
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HaloSource Inc.
Commercial and Financial Summary
Capital Structure
HaloSource Inc uses little debt in its capital
structure and is mostly financed through equity
with a debt to capital ratio of 0.25%.

PRICE CHART2

BUSINESS HIGHLIGHTS
Financial: Revenue from continuing
operations of $1.4 million decreased from
H1 2015: $2.7 million. The company reduced
operating expenses from continuing operations
to $5.2 million (H1 2015: $5.4 million).
Net cash and short-term investments at
period end were $4.1 million from $4.6 million
as at 31 December 2015.

Source: LSE
(Cash+Marketable Securities+Receiveables/Current Liabilities)
4
http://markets.ft.com/data/equities/
5
LSE (The market capitalisation of companies reflects the London
listed element only. These figures are approximate and are updated
monthly)
3

31-Dec-14
17.933

13.935

1.368

(7.166)

(9.203)

(5.369)

Net Profit (Loss) ($m)

(8.630)

(11.418)

(4.544)

(0.05)

(0.05)

(0.02)

34.209

21.786

14.111

EPS ($)
Total Assets ($m)
Cash Balances ($m)
Cash flows from (used by) operating activites ($m)
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6M 30-Jun-16

Operating Profit (Loss) ($m)

months of 2016 HaloSource exited both the
Recreational Water and Environmental Water
businesses to focus exclusively on growth of
the Drinking Water business. The company
completed the sale of the Recreational
Water and Environmental Water businesses
during H1 2016. HaloSource reduced US
based headcount from 50 to less than 20, and
refocused the US team on innovation and
global account management. During the period
the company filed for patents for a unique,
cartridge based approach to lead removal from
contaminated water (another looming issue in
developing and developed nations).
platform designed initially to take lead
contamination levels down to less than 10 ppb
(the NSF 53 standard for safe drinking water)
is planned for 2017. HaloSource expects to be
able to continue this rate of growth into the
foreseeable future.

31-Dec-15

Revenue ($m)

Operational: During the first 6

Pipeline: The release of newest technology
2

Financial INFORMATION

Quick Ratio3
PE (x)

Financial Information4
TICKER: HALO
SHARE PRICE: £ 0.85 (close 31/12/16)
MARKET CAP: £2.148m5 (close 31/12/16)

3.295

3.052

1.237

(8.433)

(8.655)

(5.044)

3.80

2.44

3.46

N.A.

N.A.

N.A.
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HaloSource Inc.
Impact Assessment Matrix
EconomIC Impact

SOCIAL Impact

Measurement
Resource Access

Reported OUTCOME

No. of HaloPure® purification cartridges
providing cost effective clean water
per annum

2013
400,000

2014
500,000

2015
1.4m

2016
680,000

No. of person days of clean water made
available by HaloPure®

2013
300m

2014
412m

2015
1.05bn

2016
511m

No. of people accessing clean water

2013
800,000

2014
1.1m

2015
2.8m

2016
1.36m

ENVIRONMENTAL Impact
None reported

Impact Area

Measurement

Reported OUTCOME

None reported

None reported

None reported

GOVERNANCE

Measurement

Reported OUTCOME

None reported

None reported
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Governance

Measurement

Reported OUTCOME

No. of Non-Executive Directors

5 out of 7

Non-Executive Chairman

Yes

Committees for Audit, Compensation,
Nomination, AIM Compliance &
Corporate Governance

Yes

Compliance with main provisions of UK
Corporate Governance Code

Intends to comply as insofar as is practicable given
company size, nature and state of development

Disclaimer
MUST READ
This report has been commissioned by the Social Stock Exchange Limited and prepared by All Street Research
Limited (“All Street Research”).

In addition it may be difficult or not possible to buy, sell or obtain accurate information about the value of
securities mentioned in this report. Past performance is not necessarily a guide to future performance.

All Street Research has produced this report in reliance on an exemption from the Financial Promotion Restriction
to be found in article 20 of the Financial Services and Markets Act 2000 (“FSMA”) (Financial Promotion)
Order 2005.

This report is published solely for informational purposes and is made available on a complimentary basis. This
report is based on publicly available information, together with information provided by the companies profiled
in this report. Such information is presented “as is,”, and All Street Research cannot guarantee the adequacy,
accuracy, completeness or timeliness of such information. Any forward-looking statements, opinions, views,
subjective statements, and other commentary (together, “Subjective Statements”) contained herein do not
represent the views or opinions of All Street Research, but have been reproduced from publicly available third
party sources, or from information supplied by the companies profiled herein. Such Subjective Statements contain
information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual
results, performance or achievements of their subject matter to be materially different from current expectations.
Any consensus forecasts provided herein have been reproduced in their entirety from publicly available information
produced by third party data providers.

For these purposes, All Street Research’s reports and website are considered to be a publication or service that is
a “qualifying publication” under that article and under article 54 of the Financial Services and Markets Act 2000
(Regulated Activities) Order 2001. It is therefore clearly understood that: No part of this research report amounts
to the provision of investment advice specific to the investment circumstances of any user or other person.
This report is not to be construed as advice or recommendations to you specifically. This report is directed at
individuals having sufficient investment sophistication to critically assess the information, analysis and opinion
presented in herein. You should do your own due diligence, and take into account your personal financial
circumstances and investment objectives, including your tolerance for risk, before investing.
By accepting this report you are deemed to warrant and to undertake that:
(i) you are sufficiently expert to understand the risks involved with the investments to which this report
relates; and
(ii) you will comply with all applicable provisions of FSMA and the Financial Promotion Order with respect to
anything you do in relation to this document.
If you are in any doubt about the investments to which this communication relates you should consult an
authorised person who specialises in advising on this kind of investment
Provision of this report is not, in and of itself, intended to lead or to enable persons to invest. This report and any
other materials on our website or publications should not be construed by any subscriber or prospective subscriber
as a solicitation to effect, or attempt to effect, any transaction in a security. Use of All Street Research information
available from this report is at your own risk. In no event will you hold All Street Research or any affiliated party
liable for any direct or indirect trading or investment losses caused by any information on this document.
Trading involves risk, including possible loss of principal and other losses. All Street Research makes no
representations that any of its materials will result in profits in trading. The value of securities mentioned in this
report can fall as well as rise and are subject to large and sudden swings.

Cut-off dates have been applied to the information contained in the report such that some of the information
published in the report may have changed between such cut-off dates, and the date of publication. Such changes
may in some cases be material, such that there may be material differences between the current state and
financial position of the companies and securities profiled herein, and the information presented herein.
You should assume that all information that you review through this report is subject to change or updating at
any time, and may be updated or deleted without warning or liability on our part. We may have previously
distributed (and may in the future distribute) the information in these reports and analyses in different forms,
including materially different or updated business, financial and market information in relation to the companies
profiled herein.
Neither All Street Research nor any persons connected with All Street Research have any direct or indirect financial
interest in any company that is reviewed in this report.
You agree that you will not communicate any content of this report to any other person unless that person has
agreed to be bound by this Disclaimer. If you are acting as an agent for any other person, such person must also
be identified by name to All Street Research. None of the material or any copy of it may be altered or distributed to
any party without express written permission from All Street Research.
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